Understanding Volatility

AGF SOUND CHOICES

Market Correction or Bear Market?

Market corrections can be unnerving to investors trying to understand if the decline is a shorter-term pullback or the
beginning of a sustained downturn. Shorter-term declines or ‘market corrections' happen frequently and can trigger
the fear of a bigger market decline — but most don't actually result in a bear market, a decline of 20%.
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* Based on Ned Davis Research data of S&P 500 Index performance between January 3, 1928 and February 8, 2021,
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Understanding Volatility

One Good Reason to Stay Invested

Over the last 20 years, there have been many reasons not to invest in the markets. Yet history

has rewarded those who lock past these reasons and stay invested for the long term.
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Source: Momingstar Direct, S&P/TSX Composite Total Return Index, as at December 31, 2020 (compounded monthly). All information in Canadian dollars unless otherwise stated.
The information provided is for illustrative purposes only and is not meant to provide investment advice. You cannot invest direclly in an index.

Thanks to AGF for providing the charts above.
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Diversification - Why and How?

The Case For Diversification

Guessing the markets — and being consistently right year after year — can be difficult. A balanced portfolio diversified across
multiple asset classes and regions can help protect portfolios from the unpredictable swings of the market.
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Source: AGF Investments Inc., December 31 2020. Canadian Stocks represented by S&PTSX Composite Total Return Index, ULS. Stocks — S&P 500 Total Return Index (C3),
International Stocks — MSC| EAFE Index (C3), Global Stocks — MSCI World Index (C8), Canadian Bonds - FTSE Canada Universe Bond Index, Global Bonds — Barclays Global
Aggregate Bond Index (CS). Balanced Portfolio made up of 15% Cdn. Stocks / 45% Global Stocks / 10% Cdn. Bonds / 30% Global Bonds. The information provided is for illustrative
purposes only and is not meant to provide investment advice. You cannot invest directly in an index. Calendar-year refurns in Canadian dollars.
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Bull and Bear Markefts

Throughout history, bull markets are, on average, longer and more intense than bear markets. Not only do they last longer,
their percentage swings are more significant. In the end, the results speak for themselves.

Since 1956, a $250 investment into the S&P/TSX Composite Total Return Index would have grown to $63,844
by the end of December 2020,
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Bull market: Bear market:

a prolonged period in which market prices a prolonged period in which market prices

move upwards over an extended period
of time.

Average length: 40.8 months
Average gain: 101.5%

move downwards over an extended period
of fime.

Average length: 8.2 months
Average drop: -24.57%

Source: Bloomberg and Morningstar Direct, S&P/TSX Composite Total Retum Index, February 1, 1956 — December 31, 2020. The information provided is for illustrative purposes
only and is not meant to provide investment advice. You cannot invest direclly in an index.






